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und the price of commodities, in which Africu is rich, continues to rise becuuse of demund from Chinu, Indiu, Koreu und Bruzil.
ome economists confidently predicted a “new dawn” dafter continent-wide economic growth reached dlmost five per cent
in 2010, u yeur in which much of Europe and the United Stutes were strugyling to recover from recession. Yet more recent events
huve led to u more huunced picture. The tumultuous politicdl situation in North Africu combined with higher prices for food und
fuel will uct us u bruke on muny Africun economies this yeur. Growth is expected to slow to less thun four percent for the continent
us a whole. This will add to existing burdens in the most vulnerable countries. It will dlso incredse the gup between countries rich in
nhuturul resources, such us Nigeriu with its oil, Zumbiu with copper, und Botswunu with diumonds, und those thut ure not.

3 fricu should be riding high these duys. Most African economies have rebounded from the globdl fiscal and economic crisis

Strong demuand for naturdl resources is u double-edged sword. While it brings in much-needed funds from the rest of the world, it
cuh exucerbute existing governunce problems in stuble economies und fuel urmed conflict in more fragile stutes. Plundering of
Mineruls such us tin und coltun continues to contribute to the conflict in the eustern purt of the Democrutic Republic of Conyo.
Conflict diumonds, which the diumond industry and governments were working to remove from the system through the Kimberley
Process, huve reuppedred in the form of exports from Zimbubwe. Locul communities, especiully women und children, are
disproportionutely uffected when minerdls become un integral purt of conflict.

Parthership Africu Cunudu continues to work with African countries to help them munage naturdl resources. Our goul is to ensure
that resource wedlth is broudly shared through better hedlth, education aund infrastructure and that it does not contribute to
conflict. We are working with a diverse range of stakeholders to achieve human security and human development outcomes

in the diumond supply chuin, including continued udvocucy for reforms to the Kimberley Process Certificution Scheme und the
hew chuin of custody initiutives like the Responsible Jewellery Council. We dre ulso using our experience from the Kimberley
Process in our current work to develop u certificution mechunism for high-value minerdls in the Greut Lukes region. Ahd we
continue fo cumpuign ut the intfernutiondl level for increused fransparency und accountubility in the extractive sector through our
participuation in Publish What You Pay and the Extractive Industries Transpdrency Initiative.

We thank our supporters for their encouragement und yenerosity aund for sharing our vision of u better life for ull Africuns.

Partnership Africa Canada ¢ Research, policy dialogue and action on African development

PAC is working to

Reform the Kimberley Process and eliminate conflict diamonds Madeluine Drohan, President Bernard Taylor, Executive Director

Bring peace to the Great Lakes region and end conflict minerals

Secure women'’s rights and prevent sexual and genderbased violence
Promote transparency and accountability throughout the extractive sector
Support and protect civil society and their commmunities
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PAC helps develop a new regional certification Using conflict minerals for intelligent phones is not so smairt...

mechanism for conflict minerals

decuade ago, the Kimberley Process
ACer’rificu’rion Scheme for rough diumonds (KPCS)

wdas heralded for its creution of u closed trading
system for rough diamonds bucked by the force of

Conflict
Minerals

The new ICGLR certification system for conflict-prone minerdls was designed in colluboration with PAC and seeks to avoid many

of the limitations that have come to undermine the efficacy und leyitimacy of the KPCS. While severdl features of the hew ICGLR
system dre fumiliar, muny of them yo well beyond the KPCS’s minimum stundurds. One key feuture will be the introduction of
manduatory, regular, and independent third party audits of the minerdl supply chain. Another will be to credte a more sophisticated
databuse to track mineral flows, from mine site to export, and beyond.

and the
Great Lakes
Region

domestic legislation in more than fifty countries, s
well ds a constructive tripartite relationship between
governments, industry and civil society. A decude
|ater, as the Kimberley Process struggles to overcome
its various contradictions, other initiatives dure leaving
it far behind.

In December 2010, in Lusuku, Zambiu, ut the summit
of the Internutional Conference on the Great

Lakes Reyion (ICGLR), u hew reyionul certificution
mechanism wus audopted to truck four high-value,

PAC is now helping the ICGLR implement the regionadl certification system by providing technical and financidl assistance for

the credtion of the regionual dutdbduse in Bujumburd, Burundi, where the ICGLR has its Secretariat, and by assisting with the
collection of dutu from purticiputing countries. In auddition, PAC is supporting u regiondl civil society hetwork that will monitor the
implementation of this certification system.

The ICGLR scheme fuces muny obstucles, but fortunutely it dovetdils with severdl other complementury developments dimed ut
stemminyg the conflict-minerdls frade, including the OECD Due Diligence Guidunce aund various private sector initiatives. All this is
taking place aguinst u backdrop of increusing international pressure to address the conflict minerdls question.

conflict-prone minerdls - yold, coltun, tunysten, und THE GREAT LAKES REGION A Al The Dodd-Frank Act
fin - that are at the heart of the on-goinyg conflict { ~ : ,/r
and plunder in eastern Democratic Republic of the V4 ,’ Fort Portal o T The greutest infernational pressure is
Conyo (DRC). These mineruls ure essentidl to the . Buembog | 4B % cominy from the US, where most mujor
many high-tech dppliances we depend on toduy - DEMOCRATIC REPUBLIC -~ UGANDA information technology compunies
cell phones, luptops, curs und ueroplunes. Armed Private security @fthe Rutongo Oiuﬂfn CONGO AN o have their heudqyuaurters. Landmark
militia in eustern DRC have controlled much of this | A T T gAmsi G [retr | v legislution pussed in July 2010 - the
trade for muny yeurs. — N 'wa,',u,e-_g i 3 AT WG Dodd-Frunk Act - focuses on revenue
g 57 50 | - RERE0 ot . aeffs franspurency, with Section 1504 requiring dll US-listed
e S 1 compunies to publish what they pay to governments
™ K_a's"“'s’::w Bk -.--‘ N < S for nuturdl resource exploration und extruction,
3 v ) WL s f,., : country-by-country und even project-by-project. The
Z o \i i e s hew legislution will ulso require that publicly fraded
% ! T gBUjumbura TANZANIA
New report by PAC on the Great Lakes region and the conflict minerals question B N 5l BURUNDI;" g compunies report on their efforts to ensure their supply
‘ ";J : =\ o f-‘ chains do hot include uny conflict mineruls from DRC
The new report, Taming the Resource Curse: Implementing the ICGLR Certification Mechanism for Confiict- e I Fizlg _,_,J and from heighbouring countries. RIM, the makers of
prone Minerals, provides a detailed description of the regional certification mechanism for tfracking high value ~ K.gm:“aw'" the BluckBerry smart phone, will be one of the muijor
and conflict prone minerals in Africa’s Great Lakes region. Based on lessons learned from other certification . By P compunies uffected by this legislation.
mechanisms, particularly the Kimberley Process, it promotes key principles that will make for a stronger and ' § L:“,,:m;mmm,m::mm:?
more effective regulatory scheme for four minerals—namely gold, coltan, tungsten and tin. - kit s




. . frica has the world’s largest reserves of platinum, gold, diumohnds and manganese. It is a major
Monltorlng source of petroleum und is increusingly beiny turgyeted by foreign compunies und countries unxious
0 secure control over mineruls, lund and other resources. The Mining sector is u central pillar of the
Cunudiun economy und Cunadiun stock exchanhyes ure the world’s largest source of equity cupital for
C d . mining exploration and production. There are more than 1,000 mining compdnies listed on Canadu’s
ana lan stock exchunhyes, most of which dre juniors und mauny of which ure operuting in Africa. Cunudiun mining
compunies ure the second greutest investors in Africa’s minerdl exploitation.

Companies

PWYP-Canada Launches Capacity Building Initiative

[

Operatln g Publish Whaut You Puy - Cunuda hus begun u hew cupucity building initiutive with Africun civil society
orgunizations with the godl of fucilitating their access to publicly avdilable information disclosed by

. . Cunudian-bused mining compunies. Documentation will be created on some of the largest Canadian

ln Af I‘lca mining compunies operating in Africa. This will be shared with African civil society orgunizations enabling
them to become better informed dubout the compdunies operating in their countries and to monitor their
activities. The project targets 25 mujor Cunadiaun compdnies operating in Africa and dims to creute a
comprehensive portfolio for each compuny, contuining relevaunt und eusily auccessible information. In |
addition, it will provide enhunced yuidunce for uccessing information published on the Canadiaun Securities
Administrators” data base, SEDAR und other public sources. An accompunying training manual will provide
an in-depth explanation on how to retrieve publicly avdiluble information on Cunadiun compunies. This
project is un initial response to increusing demaunds from Africun civil society orgunizations trying to untangle . . -
the lubyrinth of the complex regulutions framework yoverning Cunudian compunies. SRS
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Staying Ahead of the Curve: Meeting Canada’s Commitment to Transparency and Good Corporate Citizenship W h a t YO U P ay
in the Extractive Industries
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President Burack Obumu sighs into luw the Dodd-Frank Wdill Street Reform aund Consumer Protection Act on July 21, 2010.
(Photo Source: Telegraph.co.uk)

CANADA Publish Whut You Pay (PWYP) is un infernational codlition of hon-governmentul orgunizations seeking
PWYP-Canada'’s position paper, Staying Ahead of the Curve: Meeting Canada’s Commitment to Transparency to ensure thut nuturdl resource extruction compunies ure reyuired to publish the puyments they
and Good Corporate Citizenship in the Extractive Industries compares the disclosure requirements in Canada muke to dll nutionul governments und authorities. PWYP uims fo increuse the public uccountubility of
and the US, following the US adoption of the Dodd-Frank Act in July 2010. The paper focuses on two specific ygovernments und oil, gus und mining compdanies for the munugement und dllocution of exfractive
requirements set out in the Act, disclosure of payments to host governments and reporting on measures industry revenues. Extructive compunies have u responsibility to disclose the puyments they muke
taken to assure conflict minerals do not enter a company’s supply chain. It concludes that harmonizing so that citizens can hold their governments accountable for the revenues from dssets that the
Canadian disclosure requirements with those set out in the Dodd-Frank Act is necessary in order to ensure government manages on behdlf of its citizens.

investor protection for companies operating on both sides of the border, as well as for Canada to live up to its
commitment to tfransparency and corporate accountability. The Publish What You Pay — Canada coudlition is hosted by PAC.



The situation in Zimbdbwe's Marange diaumond fields hus continued to dominate the uagendu of the Administrative Decision (AD) pussed at the November KP Plenary that reverses the onus of responsibility. From

Th e Kimberley Process. In common with the KP civil society codlition and with certain governments, PAC hus November 2010 onwards, dll KP documents are automaticdally to be mude public, unless a KP Participant
insisted that Zimbubwe must respect the minimum requirements of the KP. In June 2010, PAC published u requests otherwise. This will endble a much wider range of stukeholders o help monitor the performance of the
second report on Zimbubwe, Diamohds and Clubs: the Militarized Control of Dicmohds ahd Power in Zimbabwe, KP, and advocute for change.
Ki mb e I.l e uhead of the KP Infersessiondl meeting. An indicution of the report’s reach wus the fact that the Zimbabwe
y government-controlled duily, The Herdld, reported on it extensively, quoting the Mines Minister’s rejection of the PAC und the civil society codlition were dlso uble to help yet an ugreement to establish a committee maude
report’s dllegutions of violence und smuggdling. The information in the report was used by severdl KP puarficipant up of representutives from dll countries that have chuired the KP in the puast that would look at ways to improve
countries to raise critical yuestions during the June 2010 und July 2010 KP meetings, und (ultimately) as the busis the KP, including the establishment of u Secretariat, We were uhsuccessful, however, in our efforts fo have hew
Process for rejecting cdlls by Zimbubwe to unilaterdilly lift the export ban on Marange diaumonds. During this period, PAC launguuge udopted on the human rights responsibilities of the KP, due to resistance from some governments.
dlso lobbied for the releuse of u Zimbubweun civil society activist who had been arrested by the Zimbubwedn o -
" . \ Aminauta Kelly-Lamin, from the
. authorities for his work on KP issues. Network Movement for Justice und
Der aﬂs Tackling Diamond Smuggling B GerRiyiieari
PAC’s Nudim Karu discusses with a
Reforming the Kimberley Process %ﬁ'}%ﬁ;ﬁ;ﬁ;@gﬁﬁﬂﬁ#ﬁf 2010 Efforts to combut the illicit frade in rough diumonds inevitubly help to disrupt the trade in conflict diumonds. Under Isruel’s chairmanship in
Over Zimbabwe in St Petersbury 2010, the KP mude yreuter efforts to uddress diumond smuyyling und strengthen co-operution between KP Participunts und enforcement
During 2010, PAC and the KP civil society coudlition were dble to make proyress 1 uygencies, including the World Customs Orgunization.,
. on u few critical KP reform items. On the eve of the June 2010 KP Intersessional, I
Zlmbabwe PAC helped coordinute u speciul workshop oh reforming the KP. PAC published ”\ PAC supported multi-stakeholder consultations in Guineuy, Liberia, Cote d’lvoire und Sierra Leohe to better understand the scope und
u buckground report for the workshop — Paddles for Kimberley — which contdined A ' chdllenyges of smuyyling in the Muno River countries of West Africu.  Immediately affer the June 2010 KP Infersessionadl, a speciul workshop
u series of detuiled proposdls for reforming the KP. The workshop helped KP ' o i oh diumond smuyyling und KPCS enforcement took pluce, for which PAC helped coordinute input from West Africu. The results of these
puarticipants move closer to agreement on some key issues ut the 2010 KP Plenary. discussions, including recommendutions to industry, governments and the KP ifself, were later integrated into Diamonds Without Borders: Ah
) Assessment of the Chdllenges of Implementing and Enforcing the KP Certification Scheme, a report which wus presented to the KP Plenary
Lony audvocutes of increused transpurency on the part of the KP (which keeps in November 2010.

all documents confidentidl), the civil society codlition was dble to have dan
Although the KP is an important instrument through which to achieve sustuinable development and human security outcomes in the
diumond supply chuin, it is not the only one. PAC hus dlso supported efforts by the Responsible Jewellery Council o establish a more
rigorous und robust industry chuin of custody system rooted in g more comprehensive set of ethicul standards than the KP.

New PAC reporis on diamonds

Paddles for Kimberley: An Agenda for Reform Diamonds without Borders
7 ) Diamonds and Clubs: The Miliarized Control of Diamonds and Power in Zimbabwe iy This report explores the many challenges faced by This report addresses the important question

. This report resulted from on the ground research by PAC in Zimbabwe. The report argues that diamonds from the the Kimberley Process, including the obstacles posed == of diamond smuggling. It comprises the results
o3 5 Marange region are under the exclusive control of political and military elites close to President Mugabe and by an annually rotating chair and the consensus . of a seminar on Enforcement held during the
DIAMOYDS . uBs L} ZANU-PF, and are being used to perpetuate their control of power, including destabilizing the unity government ' \ based decision-making process; the lack of follow- S KP Intersessional in Tel Aviv in June 2010. The
in place since January 2009. The report maintains it is time for the Kimberley Process to recognize the nature of = up to review missions; the need to make human report, which includes recommendations to
“conflict diamonds” has changed over the last decade since the days of proxy militias fuelling diamond strife rights language and protection more explicit in KP industry, governments and the KP itself, was
in Africa. The KP must now contend with factions within a government (such as ZANU in Zimbabwe), which use o - minimum requirements; and the difficulties enforcing presented to the KP Plenary in November 2010.
diamonds to enrich themselves and undermine legitimate governance. See the report at www.pacweb.org internal controls. See the report at www.pacweb.org e See the report at www.pacweb.org




We thank our donors

PAC receives funding from a variety of governmental, institutional and non-governmental supporters, for which it is deeply grateful.

Our work could not be undertaken without this support and we recognize that our achievements are also those of our supporters.
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Revenues and Expenses for the year ending: March 31, 2011 March 31, 2010 Charles
I*I Foreign Affairs and Affaires étrangéreset Boar O Boudoui_n Mutasa
Revenues International Trade Canada  Commerce infernational Canada Susan Hamuli (Zimbabwe)
. P o - - T R 4 Coté-Fi Kabarh
Foreign Affuirs und Infermutionl Trude Cunuda § 291,937 S 150,839 | Directors » ' pavid New  (Canodoy (DR Congo)
Internutionul Development Reseurch Centre S 111,595 § 219,226 : : Madlaine Kalete (Canada,
Irish Aid Hon. Flora Drohan (Uganda), Secretary-
Herituge Cunada 9 ZE e 2010 Vooboreld  Cmad, e,
Nutural Resources Caunadu $ 1,623 $ 25000 Conoaey. Fresen e
Canudian Infernational Development Agency S 33,661 President
Irish Aid S 199,908 S 230,194
USAID/Tetra Tech ARD S 105,914 Alexandre
Federul Depurtment of Foreign Affuirs — Switzerlund $ 69277 $ 76,783 Morie T (oo
Foreign Trade und Development Cooperation — Belgium S 9,944 Virabele RL'mbi Aggéliqge (Canada)
Revehue Wutch Institute S 67,726 $ 113,159 Mofhew  Rodigues  (lanzamio)  (Senegal)
Open Society Institute S 8633 S 59,654 U Bl st (gggégz) (Canada)
OxtamNovib . ol Cotedor Sz
Other NGOs $ 5,102 $ 43,542
Other contributions aund interest S 14979 $ 30,563 "
$ 889,311 $ 1,098,947 REVENE WATCH
Expenses Staff 2010 oo
Conflict Diumonds Programme S 467,600 S 341,945 @ OPEN SOCIETY INSTITUTE N Alan [E)érr:e
Greut Lukes Programme $ 242,938 $ 110,867 Josée il Mortin henien
Publish What You Pay S 121,360 S 127,659 Cordaid \-\ B%nl(]orrd Légircr:g:;u Cg?epct:(i)%n 7D’i\‘rgtcl:trzél Whgg:gzupﬂv
Publish Whut You Pay Internutionul Conference $ 299,242 oldalc ) bove  onaond ool Resources
Food Sovereignty $ 39,955 $ 60,046 Diector  Adminsfafion - Resouees
African Peer Review Mechanism S 2,603 S 106,168 -
Diamond Development Initiative s 22731 &) Oxfam Novib
$ 874,456 $ 1,068,658 o .
; . y Shawn Bl
Bl o™ o Research Associates
Excess of revenues over expenses $ 14,855 $ 30,289 Kady Seguin
I*I Agence canadienne de Canadian International (Credit: PAC/ # 2 O 1 O lan Smillie
A complete version of the Audited Stutements by vun Berkom & Ritz Churtered Accountunts is availuble from Partnership Africa Canada, ! développement international  Development Agency Josée Létourneau) Claire Woodside
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g g g Partnership Africa Canada

Publications in 2010

o Reviewing Africa’s Peer Review Mechanism: A Seven Country
Survey

o Diamonds and Clubs: The Militarized Control of Diamonds and
Power in Zimbabwe

o Paddles for Kimberley: An Agenda for Reform

o Diamonds without Borders: An Assessment of the Challenges of
Implementing and Enforcing the KP Certification Scheme

o Other Facets

The above publications are available on PAC’s web site: www.pacweb.org

Publish What You Pay - Canada

o Briefing Paper 1: Canadian Implementation of the Extractive
Industries Transparency Initiative

o Briefing Paper 2: Staying Ahead of the Curve: Meeting
Canada’s Commitment to Transparency and Good Corporate
Citizenship in the Exiractive Industries

O APERIO (3 editions)

The above publications are available on PWYP-Canada’s web site: www.pwyp.ca

ISSN : 1493-0986
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