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Despite having weuthered the economic downturn better than
some purts of the world, many countries in Africa continue to fuce
difficult times aheud. Foreign direct investment and did levels

have both been neygutively impaucted by the financidl crisis in the
North. This hus been purtly offset by Chihu’s increusing need for
nuturdl resources und its resulting hew investments ucross Africu,

But for some countries without oil or significant mineral deposits, the
immediute prospects for economic development aure hot promising.

Many African countries, however, do have lurge naturdl resource
endowments, which in theory dare a blessing. These resources cun
be an effective cutdlyst for development provided that they

dre munuged in u sustuinuble munner und that the revenues
generated from their exploitation are used to benefit their
populations. Sadly, this has hot been the cuse in mMuch of Africa.
But what is worse, haturdl resources have frequently fuelled armed
conflict. In the 1990s, conflict diumonds helped rebel armies pay for
wedponhs in Angolu, DRC, Liberiu, Sierru Leone und Guineu, where
they contributed to the dedths of hundreds of thousunds of people.
Recently, the plundering of mineradls such us tin und coltun hus
fuelled armed conflict in eastern DRC. The impact of these situdations
has been cutustrophic for locul communities, especidlly the poor,
women und children.

a\frica must defend its interests and its peoples

PAC confinues to focus on helping these countries manage their
natural resources so that they benefit their peoples und do not fuel
conflict. We have muintuined our commitment to help muke the
Kimberley Process for rough diamonds work. In the Great Lakes
reygion, we huve used our experience in the Kimberley Process to
help develop d regional certification mechanism for high-value
minerdls that have been the source of urmed conflict there. At the
international level, we have cumpuigned for greuter transparency
und improved corporute sociul responsibility in the extractive sector
through our participution in the Publish What You Pay cumpuign
and the Extractive Industries Transparency Inifiative. On the brouder
governunce level, PAC hus supported Africun civil society to
enhyuye with the Africun Peer Review Mechanism, un initiative

that seeks to improve governance throughout Africu. These ure

dll importunt initiatives that have the potential to bring significant
improvements to the lives of muny people. Africun countries have
to be uble to defend their interests, but they must dlso defend their
owh peoples.

We thank our supporters for their consistent encouragement of our
work und for their generosity in times of economic difficulties.

Mary Rusimbi
President

Bernard Taylor
Executive Director



eforming the Kimberley Process

The Kimberley Process (KP), a UN mundated system, was inifiated
in 2000 in un effort to breuk the link between the trade in rough
diumonds und urmed conflict. The KP developed u certification
reyulatory mechanism, the Kimberley Process Certification Scheme
(KPCS), which cume into effect in Junuary 2003 and is currently aud-
hered to by countries constituting 99% of the world diumond frade.
The KPCS hus rightly guined d reputdation for being o successful
feuce und conflict prevention Mechanism. As d fripartite arrange-
ment, its success ut bringing stukeholders together from the private
sector, governments und civil society is perhups unpurdlleled and
has been widely hoted und frequently referred to.

Parthership Africu Cunadua pluyed d leading role during the Kim-
berley Process heygotiutions und continues to be un active member
of the Kimberley Process toduy through its participation on various
working groups und in plenary meetinys. In Africa, PAC works in

colluboration with civil society orgunizations in Sierru Leone, Guineu,

Liberiu, Céte d’lvoire, Zimbubwe, the Democratic Republic of the
Conyo und Anyolu thut aure coordinuting hutionul educution, re-
seurch und udvocucy programmes uimed ut the creution of better
munugement of und greuter community benefit from the natural
resource extraction sector.

The Kimberley Process plenary meeting took place in Numibid in
November 2009. It has been ten yedars since discussions ubout a
certification system for rough diamonds began and PAC decided
that the time had come to consider whether the Kimberley Process
is meeting its most importaunt objectives. PAC ruised six issues that
dre in urgent heed of uttention if the Kimberley Process is to meet
the high objectives for which it was designed:

¢ The KP should udopt u voting system and un end to what is
essentidlly a vetoing aurrangement and frequent deadlock on
many issues.

¢ The KP heeds un independent arms-length monitoring und
reseurch urrangement that sets a high stundaurd of evaluu-
fion, avoids conflicts of commerciul und political interest, und
ensures timely follow-up.

¢ There must be serious enough sunctions that governments in
non-compliunce will act to remedy problems.

¢ The KP should be transparent in dll its dedlings, with dll reports
and statistical information being placed in full on the public KP
website.

& A KP secretariat should be estublished, with funding for better
coordinution, reseurch und information analysis.

¢ The KPCS should oblige its members to uphold the rule of law
and to ussure busic human rights in their diamond industries.



fhhe Case of Zimbabwe

Zimbubwe brought up u hew chullenge for the KP in
B 2009. The KP wus estublished to prevent rebel groups
it g Side of History from controllihg the diumond sector in certain countries
in order to violently overthrow elected yovernments. In
the cuse of Zimbubwe, it wus the authorities themselves
that were guilty of mass humun rights violations in the
Marange diumond areud. |h October 2008, there waus G
mussucre of artisunal diumond digygers perpetrated by
the Zimbabwe military. There wus dlso evidence of wide-
spreud diumond smuggdling from Zimbubwe involving the
military. PAC subseyuently published u lengthy investigu-
tioh of the Zimbubwe diamond sector und this massacre:
Zimbabwe, Diamohds and the Wronhg Side of History.

The report described the role of diumonds in the Zim-
bubweun economy und their place in the country’s
repressive governunce. It described growinyg evidence

— ~'¢ THE SECUR\TY of smugyling, the militurization of diumond resources
NOW WHAT HAPPENED \T'$ TH ' and the kiling of dozens of unarmed diamond diggers
% TO You? , MIN\STER. HE DN L\KE by the urmed forces. The report described the lucklustre
-~ ™ le in dll of this played by the Kimberley Process, und
- EPoO ©
MY LASI R P R‘ concluded with strong recommendations to the United

Nations Security Council, the governments of Zimbabwe
and South Africa, und the Kimberley Process.

As a result of PAC's lobbying and that of other civil soci-
ety groups, the KP ugreed to undertuke u specidl mission
to Zimbubwe to investigute the diumond sector there. Its
report found exaumples of serious hon-compliance with KP
regulations und led to u suspension of diumond exports
from the Maraunge urea. At the KP plenary meeting in
Numibiu, Zimbubwe ugreed to u six-month action plan
—~ which imposed specific conditions that it would be re-
i yuired to fulfil fo have the suspension lifted.



The Great Lakes Region IDJRC Conflict Minerals and the ICGLR
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The illegul exploitution of naturdl resources hus been ut

y K the heart of conflict in the Greut Lakes region of central
oMbarara A Africu for muny years. The Internationul Conference on
the Gredt Lakes Reyion (ICGLR) is u UN-bucked pro-
cess which seeks to bring dll the countries of the region
together to didlogue und ugree on strateyies for peuce
$ .. and prosperity. It consists of eleven core countries: Ango-
Goma_ - rﬂg g C la, Burundi, Central African Republic, Republic of Congo,
Democrutic Republic of the Congo, Kehya, Rwandu,
Sudan, Tanzania, Uganda and Zambia,
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As u result of its experience within the Kimberley Process,
PAC wus invited by the ICGLR to provide advice in draft-
4 ing u protocol reluted fo the illegul movement of naturdl
. -~ ) resources in the region. PAC hus since been working with
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Publish What You Pay - Canada hosted the International Con-
ference of the Publish Whut You Pay Codlition in Montreul from
November 16-18, 2009. Publish Whaut You Pay (PWYP) is u globul
civil society codlition that helps citizens of resource-rich developing
countries hold their governments accountable for the management
of revenues from the oil, yus and mininy industries. Natural resource
revenues ure un importunt source of income for yovernments

of over 50 developiny countries. When properly mandaged these
revenues should serve us u busis for poverty reduction, economic
growth und development rather than exacerbuting corruption,
conflict und socidl divisiveness.

Cuanudu wus chosen us the location for this conference because

it is home to some of the world’s lurgest extructives compunies,
puarticularly those in the mining sector. In 2008 over 75 per cent of
the world’s mining exploration und production compunies were
heudyuurtered in Canudu. These compunies operute in over 100
countries uround the world. The conference offered un opportunity
for civil society orgunizations from many countries where Canadian
compunies ure active to didlogue with the Canudiun government
und private sector. Recommendutions from the conference for
Cunudu include the followiny:

THE SAFE \§ FULLY
" WLL BE AN EXCELLENT
W EEKEND.
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W EEKEND. THE BOSS
LEAVES WITH
THE SAFE.

[Mublish What You Pay International Conference — Montreal, November 2009

Implement the Extractive Industries Transpurency Initiative (EITI) und
ensure that dll Canadian extractive companies support and adhere
to the EITI.

& Review und strengthen its new strategy promoting voluntary

CSR efforts in the extractive industries by including a regulutory
framework to hold Cunudiun compunies uccountuble for their
operutions ubroud.

& Work to ensure that busic human rights are sufeguarded und
the sufety and security of civil society dctivists and communities
uffected by extraction is yuurunteed.

Parthership Africu Cunuda hosts Publish What You Puy — Cunada,

Canada'’s public disclosure regulations

Publish What You Pay - Canada

hus published u pioneering report

onh public disclosure regulutions in
Cunudu’s extractive industries. Liffing
the Veil: Exploring the Tranhspdrency
of Canhuadian Compdhies detdils the
strenygths und weuknesses of Cunu-
diun disclosure rules, providing NGOs,
investors und the mediu with u hew
and detdiled roadmap for hold-

ing mMining oil und yus compunies
accountuble for their uctivities and
policies.

Visit the Canuadiun PWYP web site at: www.pwyp.cu



a\frican Peer Review Mechanism

The Africun Peer Review Mechaunism (APRM) is u programme of the PAC recoghizes the ygreat potential of the APRM to promote diu-

African Union to promote better governance in Africa in a wide logue und uction on governunce issues in Africun countries. For the
range of dreus — politicul, economic, corporate and sociul. Coun- APRM to succeed, however, it is imperative that African civil society
tries voluntarily submit to peer review with the dim of sharing best play a mdajor role in the process. PAC supported civil society partici-
practices. Civil society und the privute sector ure meunt to play a pution in the APRM by:

maijor role in the peer review process in each country. As such, the

APRM is meunt to constitute u purticiputory process through which ¢ Helping African civil society orgunize training workshops und

u diulogyue between dll hational stukeholders leuds to the elubo- purticipute uctively in the APRM process in their country.

ration of u hationdl programme of daction on priority governance ¢ Supporting research on the APRM.

issues. < Publishing u hewsletter - The APRM Monitor - which seeks to

inform civil society ubout the latest developments in the APRM.

In 2009, PAC supported civil society workshops on the APRM in
Cameroon, Togo, Sierra Leohe and Guinhea. The reports from these
workshops are avdiluble on PAC's web site at: www.pucweb.ory
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RCHT. A Guide to the APRM
PAC joined forces with INADES-For-
mution (bused in Abidjun) to publish
d yuide to the APRM for civil society
orgunizutions. The guide wus pub-
lished in French. An English version
will be published shortly.
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Ian Smillie moves on

In July 2009, lan Smillie left his Reseurch Coordinator
position at PAC, which he had held for more than <
decude. |lun had worked on the conflict diamonds
issue with PAC since 1998 und hud represented PAC in
the Kimberley Process from the beginning. He wus ohe
of the architects of the Kimberley Process Cerfification
Scheme, the international regulatory system for rough
diamonds, which was launched in 2003 to help prevent
the frade in diumonds from funding armed conflict.

On behuilf of Purthership Africa Canudu, we would like
to commend lun for his imMmense contribution to the
work of PAC and civil society in the Kimberley Process.
In leaviny, he hus highlighted some of the problems

in the KP that must be addressed. The KP is u unique
initiative that brings yovernments, the private sec-

tor and civil society together to solve g mujor human
security problem. In common with the other members
of the civil society codlition working with the Kimberley
Process, PAC remuinhs committed to helpihy to make
the KP work, und to muking it work better.

Mary Rusimbi
President

Bernard Taylor
Executive Director

Partnership Africa Canada

Mandate . )

Parthership Africa Caunada works with organizations in

Africu, Cunuda und internutionally to build sustuinuble

human development in Africu. PAC seeks fo:

¢ Strengthen African unhd Canadiun efforts in reseurch
and policy didlogue relating to sustuinuble human
development in Africa.

¢ Facilitate, amony Africun, Canadian and internation-
dl decision-mukers, the audoption and implementu-
tion of policies that foster sustuinuble human devel-
opment in Africa,

¢ Promote gredter understanding of and commitment
to sustainable humun development in Africa.

Thematic Areas

PAC undertakes a humber of infer-reluted activities with
the broad dim of promoting sustuinuble human devel-
opment in Africa. It focuses on severadl inter-connected
themes, edach of which has an impact on human security
and development in Affica:
< Naturdl Resources, Human Security und Develop-
ment
¢ Governunce
The initiatives undertaken in these areus dre varied, but
euch serves to develop the central goul of deepeniny
our understunding of issues critical to the development
of Africa, particularly in regions that have experienced
conflict. In carrying out this programme, PAC sees ifs role
as u forum for research, didlogue and action on African
development.



Publications in 2009

Zimbakbwe, Diamonds

OTHER FACETS




Photos:
PAC/Shawn Blore

lllustrations:
PAC/Abraham Niamien

Graphic Design:
Marie-Joanne Brissette

ISSN: 1493-0986

Acknowledgements

PAC receives funding from u vuriety of gyovern-
mentdal, institutionul und hon-yovernmental
supporters, for which it is very grateful. Those thut
supported PAC programmes during 2009 include:

IDRC 3k CRDI

I*I Foreign Affairsand _ Affaires étrangéras et
International Trade Canada  Commerce infernational Canada

I*I Hatural Resources

Canada

PARTNERSHIP AFRICA CANADA

global witness
331 Cooper Street, Suite 600
Ottawa, Ontario, K2P 0G5, Canada
Tel: +1-613-237-6768 Fax: +1-613-237-6530
info@pacweb.org

www.pacweb.org



